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THe SPECTATOR 


Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 

Arthur L. J. Smith, Pres, Robert W. Blake, Sec’y. 
135 WiLu1aAM Street, New York. 
Telephone, John 231, John 282. 
WESTERN DEPARTMENT, Insurance Exchange, 


175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 631. 





{All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1913, by The Spectator Company, New 
York. 
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THE SOLE AGENCY QUESTION 


HE sole agency idea in fire insur- 
ance seems to have met an almost 
insuperable obstacle in the so-called un- 
derwriters’ agency. Many managing un- 
derwriters, as well as those in the 
agency ranks, believ@ in the propriety of 
the sole agency plan, and would wil- 
lingly adopt and follow it were it not 
for the exigencies of a competitive busi- 
ness. Those favoring the sole agency 
plan do not feel inclined to content 
themselves with a single representative 
in any given territory where there is a 
reasonable volume of business, if their 
competitors, by means of an underwrit- 


’ ers’ agency, are doubly represented, and 


are, therefore, presumably in position to 
secure a proportionately larger share of 
the available risks. Some of the larg- 
€st companies have been virtually com- 
pelled to launch underwriters’ agencies 
and have done so purely as a matter of 
self-protection. Having once established 
a plant of this kind, it becomes more 
and more difficult to discontinue it; so 
that under present circumstances the 
chance of general acceptance of the sole 
agency system seems more remote, on 
this account, than hitherto. Theoreti- 
cally, if one agency for a particular 
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company can handle all the business of 
his district to the satisfaction of his 
clients and his company, there is no 
need for the planting of another agency 
in the same territory; in fact, doing so 
involves more or less waste and fric- 
tion. It is clear that if every company 
had an annex, thus giving it double rep- 
resentation in any community, all 
would be on a parity; and if one agent 
could properly handle the business for 
each company, they would still be on 
terms of equality if each should go on 
a single-agency basis. As long, how- 
ever, aS some companies have an- 
nexes, while others have none, there 
is not likely to be any radical change in 
conditions, from the  single-agency 
standpoint. If the time shall ever come 
when practically all companies maintain 
underwriters’ agencies, the _ single- 
agency advocates will have a much bet- 
ter opportunity to enforce their views. 





S this issue of THE SPECTATOR 
A goes to press the International As- 
sociation of Casualty and Surety Under- 
writers is holding its annual meeting in 
the ancient city of Quebec, in Canada. 
A lengthy and important programme 
has been arranged and there will be 
little time for recreation until the work 
laid out for the general body and the 
various sections has been disposed of. 
The past year, like those of several of 
its predecessors, has been a strenuous 
one for the managers of the several 
companies holding membership in the 
association. Nearly every line has had 
many difficult problems to contend with, 
and some of them are still unsolved. 
The question of workmen’s compensa- 
tion has been uppermost in the minds 
of all liability underwriters, and it is 
evident that the closest co-operation on 
the part of all concerned is necessary 
in order to find the correct solution of 
this most vital and difficult problem. 
For that co-operation President Charles 
H. Holland makes a most eloquent plea 
in his annual address, which should be 
most carefully heeded. The writers of 
personal accident insurance are still 
wrestling with the question of uniform 
provisions in their contracts, coupled 
with the matter of excessive benefits 
now provided, and are expected to take 
some action which will prevent losses 
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and expenses from exceeding the in- 
come. Much good is expected to resuk 
from the deliberations at Quebec this 
week, while the personal association and 
daily intercourse of the leading casualty 
and surety underwriters will unques- 
tionably serve to smooth over some old- 
time irritations. 





LTHOUGH the fire loss in the 
United States and Canada in 
June last, as compiled by The Journal of 
Commerce and Commercial Bulletin, 
exceeded by fifty per cent that in the 
preceding month, and by even more 
than that percentage the loss in June, 
1912, the total for the first half of the 
current year is about $16,000,000 less 
than in the corresponding period last 
year. This shows progress in the right 
direction, despite the set-back received 
in June. Even at the reduced burning 
rate of the first six months of this year, 
however, the total for the year would 
amount to $236,000,000, or $11,000,000 
more than in the whole of last year. 
Nevertheless, as there are _ several 
months approaching in which the fire 
loss ought to be relatively light, the 
year may yet terminate with a lesser 
loss than in 1912. 





IX months of the year 1913 have 
passed into history and the life in- 
surance companies of the country have 
reason to be satisfied with the results 
achieved. Judging from the reports 
which appear in the several company 
papers, business is rolling in at a 
greater rate than ever, in spite of the 
fact that new records for volume have 
been set in each of the past two years. 
The public at large is now thoroughly 
convinced of the importance of life 
insurance, not only as a protection for 
the family, but as a safeguard against 
misfortunes in business, and also as a 
recompense for the loss of persons who 
are the guiding hands of important 
financial and manufacturing institutions. 
The spread of group insurance, whereby 
all the employees of an establishment 
can be insured, is also bringing the ben- 
efits of life insurance closer to many 
persons who have been inclined in the 
past to neglect this most essential 
means of protection. Financially, the 
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great majority of the companies are 
stronger than at any previous time. The 
depressed condition of the bond and 
stock market has but a temporary ef- 
fect upon them, inasmuch as they buy 
their securities for permanent invest- 
ment. It is, however, evident that other 
States will do well to follow the exam- 
ple of New York and authorize the 
companies to report their bond hold- 
ings on the amortized value basis. In 
the past six months a few weak com- 
panies have transferred their risks and 
retired, one important merger has taken 
place and about half a dozen new or- 
ganizations have entered the field. The 
outlook for the remainder of the year is 
sufficiently bright to make it certain 
that the total writings for 1913 will 
make up another new high record. 





HE Fourth of July, which used to 
be a day of terror to the fire un- 
derwriter and the fireman, has again 
passed without any serious fires, thus fur- 
ther justifying the belief that the safe 
and sane plan of celebrating has gained 
a secure foothold. This is a matter for 
general congratulation, showing as it 
does that the people have at last real- 
ized that they can celebrate the Na- 
tional holiday without undue danger to 
life and property. When this year’s 
record for the Fourth of July is com- 
pleted we trust that it will be found 
that there were fewer fires and casual- 
ties than ever before upon that date. 


LIFE INSURANCE 


Cherokee Life Elects Officers 


The Cherokee Life of Rome, Ga., has elected 
officers as follows: Barry Wright, president; E. 
W. Butler, first vice-president; H. G. Bowie, 
second vice-president; G. K. Henshall, secre- 
tary, and R. M. Harper, treasurer. Mr. Butler, 
who was elected first vice-president, is a banker 
and lawyer, as well as being a director of the 
Georgia Railway, and is prominently identified 
with other interests. The company now has 
about $10,000,000 of insurance in force. Mr. 
Bowie will continue as director of the office af- 
fairs, and Lloyd Damron as director of agencies 
and underwriting manager. 














National Life, U. S. A., Agency Meeting 


The National Life of the United States of 
America, Chicago, held its first agency conven- 
tion this week for its producers at the home of- 
fice in Chicago, and an elaborate programme of 
business and entertainment had been prepared. 
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The first day was set aside as Johnson Day, in 
honor of President A. M. Johnson. Business 
and agency topics were discussed at the various 
sessions, and luncheon was served at the Mid- 
day Club, with dinner in the evening at Ravinia 
Park. On the second day luncheon was served on 
the roof-garden of the Hotel La Salle, followed 
by an automobile tour, with an informal recep- 
tion at the home of President Johnson on the 
North Shore. Luncheon was taken at the Union 
League Club on the last day, and this was fol- 
lowed by a visit to the baseball park, the meet- 
ing closing with a banquet in the evening at the 
Hotel La Salle, at which Insurance Superin- 
tendent Potter of Illinois was one of the 
speakers. 


Inter-Mountain Life 


The Inter-Mountain Life of Salt Lake City 
has made an excellent gain in new business 
written this year. During June the amount was 
$372,500, as compared with $109,000 for the same 
month last year. This brings the total business 
written for the year to $1,381,500, as compared 
with $438,000 for the same period in 1912. July 
is set aside as Carter Month, in honor of Gen- 
eral Manager J. C. Carter, who organized and 
promoted the Inter-Mountain, and a goal of 
$500,000 has been set. The company has about 
$2,600,000 of insurance in force, and has had but 
two deaths, both by accident, in the two years 
of its existence. This is a good record and 
speaks well for the careful selection exercised. 





Bankers International Life, Denver 

The internal differences in the Bankers In- 
ternational Life of Denver have been amicably 
settled, as the result of a meeting held recently, 
at which several new directors were elected. 
Frank N. Briggs, who is connected with the In- 
ter-State Savings Company of Denver, has been 
elected president, to succeed James P. Miller. 
It is understood that it is the intention to re- 
duce the capital stock in order to give the com- 
pany a larger surplus account to more fully de- 
velop its life insurance business. 


Toledo and Great Northern Not to Merge 

The Toledo Life and the Great Northern Life, 
both of Toledo, which were reported as about to 
consolidate, will not join forces. The directors 
of the Toledo Life considered for a time the idea 
of merging, but no plan was accepted. General 
Manager Ralph K. Hubbard of the Toledo Life 
says that the progress of the company since the 
first of the year has been highly satisfactory, 
and the officers do not propose to make any 
change in the present affairs. 





Propose Rational Life of Denver 

A plan is under way to organize the Rational 
Life of Denver, with a capital of $500,000. W. D. 
Current, a well-known life insurance man, is 
chief promoter of the new enterprise. He was 
for some time connected with the Ira B. Jack- 
son general agency of the Pacific Mutual of Los 
Angeles. 





Monthly Income Policy 
The Spectator Company has published a neat 
little volume entitled The Monthly Income 
Policy, by W. T. Nash, giving the advantages of 
insurance of this kind in a very forcible and lu- 
minous way.—Insurance Age. 
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Thursday 


AMERICAN LIFE CONVEN- 
TION MEETING 





Elaborate Programme Arranged for St, 
Paul Meeting 





BRILLIANT ARRAY OF SPEAKERS 





Convention Proper Opens August 20—Medical 
and Legal Sections to Meet August 19— 
Royal Welcome Arranged 


The programme for the eighth annual meet- 


ing of the American Life Convention, to be held | 


August 20, 21 and 22 at the St. Paul Hotel at St. 
Paul, Minn., has been completed with the ex- 
ception of a few details. The meetings of the 
medical and legal sections will be held at the 
same place on August 19. Addresses of welcome 
for the main section of the convention will be 
made by Governor A. O. Eberhardt of Minne- 
sota; Mayor Herbert P. Keller of St. Paul, and 
E. W. Randall, president Minnesota Mutual Life 
of St. Paul. The response was made by W. Q. 
Cole, president of the Lamar Life of Jackson, 
Miss. At the afternoon session addresses will be 
made by the president of the convention; Com- 
missioner J. A. O. Preus of the Minnesota In- 
surance Department and C. F. Coffin, vice-pres- 
ident of the State Life of Indianapolis. The re- 
mainder of this session will be devoted to dis- 
cussions and reports of committees. That even- 
ing an executive session will be held and seyv- 
eral discussions will-take place. The second 
day’s session will be devoted to addresses, 
among the speake13 being—‘‘Waste from Lapsa- 
tion,’”’ I. Smith Homans, actuary and assistant 
secretary Commonwealth Life Insurance Com- 
pany, Louisville; ‘Agency Supervision,” R. W. 
Stevens, vice-president Illinois Life, Chicago; 
“From the Policyholder,” Young E, Allison, edi- 
tor Insurance Field; “Ethical and Unethical 
Competition,” Harry L. Sears, general manager 
#Xgis Life, Denver. 

In the evening, Dr. F. J. Combe, president of 
the Equitable Life of San Antonio, will serve a8 
chairman of an open forum. The morning ses- 
sion on Friday will be devoted to routine business 
and the programme for the afternoon will be ar- 
ranged later. Friday evening the members will be 
the guests of the Minnesota Mutual Life and the 
City of St. Paul. Speakers at the medica! sec- 
tion meeting will be—‘‘The Curve of Mortality,” 
Virgil M. Kline, actuary American Central Life 
Insurance Company, Indianapolis; discussion, 
opened by Franklin B. Mead, actuary Lincoln 
National Life, Ft. Wayne, Ind.; ‘‘Popularizing 
Health Conservation,” Lee K. Frankel, vice- 
president Metropolitan Life, New York city, and 
others. 


Important Meetings 


July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. . 

August 18.—National Fraternal Congress, As- 
sociated Fraternities, Hotel Sherman, Chicago. 

August 19-22.—Annual Convention Life Under- 
writers Association of Canada, Ottawa. 

August 20-22.—American Life Convention, St. 
Paul, Minn. (medical section, August. 19). 

September 16-18.—National Association of Life 
Underwriters, Marlborough Blenheim, Atlantic 
City, N. J. 
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Ohio National Life 


President Robert B. Palmer, of the Ohio Na- 
tional Life of Cincinnati, has planned a new 
unit system policy; and the details have been 
worked out by General Manager Frank M. 
Peters. The policy will be placed on the market 
within the next few days. 

Under the unit system the full amount of in- 
surance is issued at the annual renewable term 
rate. Forty equal units of paid-up single- 
premium insurance are attached to the policy, 
which may be purchased at the pleasure of the 
insured. In proportion to the number of units 
paid for, the term portion of the policy and the 
rate therefor are reduced, so that at all times 
the protection equals the full face of the policy. 

Thus the holder carries his insurance at its 
actual cost and buys paid-up life insurance in 
such amounts and at such times as his circum- 
stances justify. He is not compelled to have 
the entire policy paid up in twenty years by the 
payment of equal annual amounts; on the con- 
trary, he may purchase the entire forty units 
and have the policy fully paid for in any num- 
ber of years from one to forty. 





‘ National Life and Accident of Nashville 


LITTLE ROCK, July 7.—The National Life 
and Accident of Nashville, Tenn., has taken 
over the agency force and business of the Ar- 
kansas Life of Little Rock, which was recently 
placed in the hands of T. E. Helm as receiver. 
No loss will accrue to policyholders by reason 
of the failure of the Arkansas company. W. R. 
Wills, vice-president of the purchasing company, 
made the deal with Receiver Helm. W. N. 
Bragg, who was in charge of the Little Rock 
agency of the Arkansas company, will continue 
in charge for the Nashville company. 





Company Tidings 

—The Amicable Life of Waco, Tex., received $1,- 
170,500 in applications during June, marking another 
successful month for this company. 

—The Guarantee Fund Life Association of Omaha 
made another excellent showing during June. For 
that month $1,740,000 of new business was received. 

—The Great Northern Life of Wausau, Wis., dur- 
ing April, May and June wrote over $1,000,000 of 
new business. For April the amount was $311,750, 
May $823,500 and June $367,750, making a total of 
$1,003,000. 

—The Ohio National Life of Cincinnati made a net 
gain of insurance in force for the first five months of 
this year of $1,129,554, During May a net gain of 
$252,000 was made. The company had insurance in 
force as of May 81 of $4,988,554. 

—The home office organization of the Gem City 
Life of Dayton, Ohio, is now in splendid condition. 
The life department is in charge of L, B, Burnett as 
agency supervisor, The business is steadily increas- 
ing each month, and the prospects for this young com- 
pany are bright. 

—The Pacific Mutual Life of Los Angeles has set 
aside August as policyholders’ month, and it is the 
Plan for every policyholder now on the books to 
count for at least one new policy. The agents will 
See each policyholder and from or through him secure 
at least one new application. 

—The month just closed was the best of the year 
for the Missouri State Life of St. Louis. It was 
known as agents’ month, and they turned in appli- 
cations amounting to $2,952,990, an increase of $1,- 
952,490 over June last year. The total new business 
for the first half of the year was $15,601,922, an in- 
Crease of $9,585,130, or about 160 per cent over the 
Same period for 1912. 
~The Southeastern Life of Greenville, S. C., has 
issued an attractive monthly income policy offering 
that, upon total or permanent disability, the policy 
shall continue in full force without further payment 
of Premiums; or after two years from date of such 
disability, that, upon the written request of the in- 
sured and beneficiary or assignee, if any, he may 
received the commuted value less any indebtedness 
thereon, in ten equal instalments, the first payable 
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immediately and subsequent instalments annually 
thereafter. 


—Thke new business received by the State Mutual 
Life of Rome, Ga., during June exceeds that of any 
other month in 1918. Prospects are favorable to a 
constantly increasing business during the balance of 
the year. The agency force is constantly growing and 
developing in efficiency, and the new method of 
handling the business direct from the home office in- 
stead of through general agencies has proven very 
satisfactory. 


—The business done by the Southern States Life 
of Atlanta for each month this year shows a satis- 
factory gain over similar periods of 1912. The com- 
pany has planned a campaign to make June the big- 
gest month in its history. Thus far the business indi- 
cates that in applications received they will go ahead 
of June’s record of the year 1911, which was $783,908. 
This business is being obtained without the stimu- 
lating aid of any prize and bonus inducements. 


—The new insurance issued by the Columbia Life 
and Trust of Portland, Ore., during the first five 
months of 1918 was $997,000, a gain of $140,000 over 
the corresponding period last year. The company has 
passed the six million mark in insurance in force, 
having $1,208,000 more insurance in force than one 
year ago. The assets have increased to $481,000; the 
surplus has increased by $14,000 since January 1. 
The mortality experience has been very favorable, 
only $2000 in death claims having been incurred in 
1913. 


Life Notes 


—E. M. Saunders has been elected treasurer of the 
Canada Life of Toronto, to fill the vacancy caused by 
the death of H. L. Watt. 


—The Lima (Ohio) Association of Life Underwriters 
has elected officers as follows: W. T. Feeley, president; 
Darwin Crossman, secretary, and J. P. King, treasurer. 


—Carl E, Herfurth, who has been associated with 
Paul Woolston, an independent actuary of Denver, 
has been appointed actuary of the Montana Life of 
Helena. 


—Col. J. E. Moore, the star producer with the 
California State Life of Sacramento last year, has 
returned to California, and is connected with that 
company, 

—Dividends declared by Hartford life insurance 
companies amount to $270,000. Of this amount the 
Etna paid $50,000, Connecticut General, $50,000, and 
Travelers, $200,000. 


—Vice-President W. J. Clemens of the California 
State Life of Sacramento spent the week with the 
company’s Washington and Oregon general agents, 
Messrs, Hurlburt and Dalton. 

—B. L. Gill, Commissioner of Insurance and Bank- 
ing of Texas, has resigned to become vice-president 
of the Seaboard Bank of New York. He was a 
banker before entering that office. His successor has 
not been appointed. 

—The coroner’s jury in the inquest into the death 
of E. O. Painter, the millionaire, who was drowned 
by falling from a ferryboat at Jacksonville, Fila., 
found that his death was accidental. He left insur- 
ance of nearly $2,000,000. F 

—Commissioner Willard Done of the Utah Insur- 
ance Department is participating in the examination 
of the California State Life of Sacramento and the 
Western States Life of San Francisco, with the New 
Mexico and California Insurance Departments. 

—State Fire Marshal Lorrie Rice of Alabama has 
been appointed Assistant Commissioner of the Insur- 
ance Department of that State to succeed Hervey Ww. 
Laird, who resigned to become assistant to President 
Wilmer L. Moore of the Southern States Life of At- 
lanta. 

—William T. Terrill, who was recently appointed 
supervisor of agents for the Pittsburgh Life and Trust 
of Pittsburg in northern Illinois, is gradually getting 
a force of agents under him and expects, very shortly, 
to be getting his share of the business from this 
section of the country. Mr. Terrill was formerly with 
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the Connecticut Mutual of Hartford, and before that 
was well known as a fraternal organizer in Kansas, 
An office is being fitted up at 505 Old Colony building, 
Chicago. 

—The Mid-Continental Life of Muskogee, Okla., 
has been examined by the Oklahoma Insurance De- 
partment, and the report shows the company to be in 
good condition, The company has 1174 policies out- 
standing, representing insurance in force of $2,023,- 
661, The amount written this year is $547,550. 

—The Life Underwriters Association of Oregon 
has elected the following delegates to attend the At- 
lantic City meeting of the National Association: Hu- 
bert H. Ward, William Goldman, Edgar Smith, H. C. 
Colton, T. H. Richie. Edgar W. Smith has been 
elected secretary of the Oregon Association to suc- 
ceed Secretary Horner, . 

—The Manhattan Life of New York has appointed 
M. A. Karshner, for many years active in politics in 
Ohio, as general agent for that State, with headquar- 
ters at Columbus. Other appointments are: C, R. 
Styron of Raleigh, general agent for North Carolina, 


and John J. Gilligan of Los Angeles, general agent 


for Southern California, 


—Advice has been received from London to the ef- 
fect that H. G. Hurd, of the actuarial staff of The 
Great-West Life of Winnipeg, has been successful in 
passing the Associateship examination of the Institute 
of Actuaries, These examinations are very severe 
tests and it is seldom that any candidate is successful, 
as Mr. Hurd has been, on his first attempt. 


—An important change has taken place in the gen- 
eral agency of the Phenix Mutual Life of Hartford, 
so long conducted by E, D. Bream of Des Moines. 
Mr. Bream has become associated with Clarence N. 
Auderson, who is Iowa general agent of the New 
England Mutual of Boston, under the name of An- 
derson & Bream, with headquarters at Des Moines. 
—The Underwriters Review of Des Moines, Ia., which 
published its first number in 1893, celebrated its twen- 
tieth anniversary with a special issue on June 25, It is 
attractively gotten up and, in addition to the usual 
columns devoted to news, many special articles on 
various subjects of interest to all branches of in- 
surance by prominent writers are published. There are 
also a number of articles devoted to insurance in that 
State as well as the Northwest. 
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George H. Lokes Honored 


Superintendent George H. Lokes, of the Phila- 
delphia I. Agency of the John Hancock Mu- 
tual of Boston, was tendered a banquet at the 
Commercial Hotel at the Quaker City recently, 
in commemoration of his completion of twenty- 
five years of active service in charge of that 
district. The banquet was given by the agency, 
and it was attended by President Lamb of the 
company and Superintendent of Agencies Brock. 
Othér guests were: B. and C. J. Joachim of 
Brooklyn; John R. Fox of the Metropolitan 
Company; Superintendents Clarke of New York 
IV., Arfman of Allentown, Hines of Chester, 
Rhodes of Camden, Sexton, Walsh and Woods of 
Philadelphia; also Supervisor of Agencies Baker 
and Inspector Glueck of the home office and the 
local examiners. Assistant Superintendent King 
served as toastmaster, and there were many 
heartfelt responses made. 














Metropolitan Life of New York 
The Metropolitan Life of New York during 
the first five months of 1913 paid to policy- 
holders $720,379 in mortuary bonuses, $2,505,146 
in cash or prer.ium bonuses, and in death 
claims $11,405,658, making a total distribution of 
$14,631,183. 
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METROPOLITAN BUYS 
UNION LIFE 





Pays $1,000,000 for the Assets of De- 
funct Canadian Company 


INCLUDES $400,000 FOR. GOOD WILL 





Policies Now Being Assumed—Testimony Before 
Referee Shows Impairment of Over Fifty 
Per Cent in Capital of Union Life 


The Metropolitan Life of New York has now 
assumed the outstanding tusiness of the Union 
Life Assurance of Toronto, which recently was 
ordered placed in the hands of a receiver to be 
wound up. The New York company paid $1,000,- 
000 for the assets of the Union Life, including 
$400,000, which represents the good will of a go- 
ing concern. The testimony offered before the 
official referee showed that the value of the as- 
sets was $600,000, against insurance reserve lia- 
bilities of $1,350,000—an impairment of more 
than fifty per cent. The creditors of the Union 
Life are expected to constitute at least ninety- 
five per cent of the policyholders, and the Metro- 
politan will also rank as a creditor for the to- 
tal interest of the policies assumed by it. In 
order to meet these claims a b!ock of the Strat- 
ford Building and Saving Society debentures, a 
collateral loan on the security of Imperial loan 
stock, and a block of Imperial loan debentures, 
having a total nominal par value of $577,000, 
have been reserved. 


Death of Henry Overgne 


Henry Overgne, an assistant secretary of the 
Prudential of Newark, died at his home in that 
city recently, following a short illness. He was 
taken ill at his office, and while his indisposition 
was at first regarded as slight he gradually be- 
came worse until the end. Mr. Overgne entered 
the service of the Prudential on June 28, 1886, 
and through his painstaking ability rose steadily 
until he became an assistant secretary. His du- 
ties were devoted to the supervision of the in- 
dustrial Western group. His death was a 
severe blow to his wide circle of friends, both 
among and outside of the company’s field rep- 
resentatives. 


Industrial Notes 


—The Colonial Life of Jersey City has appointed 
Israel Epstein assistant at Williamsburgh and Timothy 
J. O'Sullivan assistant at Jersey City. 

—Alfred R. Young, aged forty-four years, assistant 
division manager of Division H of the Prudential of 
Newark, died recently. He was recovering from an 
operation for appendicitis when pneumonia developed. 
Mr. Young had been with the Prudential for twenty- 
nine years, 


—The industrial increase made by the Prudential 
of Newark has been greater than that secured in any 
previous year up to the end of June. The weekly in- 
creases have been so steady that the officers are en- 
couraged with the prospects of securing the remaining 
portion of the yearly industrial allotment. 

—Superintendént Benjamin Hill, who thirty years 
ago went to Baltimore in that capacity for the Pru- 
dential of Newark, has again returned to active ser- 
vice for the company. He was assigned to the super- 
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intendency of Baltimore No. 2. He was forced to 
give up his work several years ago owing to ill health. 


—James H. Ryan, agent at Lawrence, Mass., for the 
John Hancock Mutual of Boston, died recently at his 
home in that city. Thomas M. Crawford, of the Buf- 
falo agency for the same company, died suddenly of 
valvular heart trouble. He had been with the John 
Hancock at Buffalo since 1901. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Report on Brokers’ Applications an Able 
Document.—The report on the examination 
of brokers’ applications for State licenses made 
by the Superintendent of the Insurance De- 
partment is an able and convincing document, 
showing the necessity of care and deliberation 
in the exercise of the power given to prevent 
unworthy and incompetent persons from en- 
gaging in the brokerage business. It lifts the 
occupation from a low level to the higher plane 
of importance. In this respect it is an advan- 
tage to the public as well as to the companies. 
After this the New York broker cannot be 
relegated to the class whose only vocation is to 
solicit orders for fire insurance and deliver 
policies without regard to the character of 
their customers or the risks they solicit. To 
some extent they relieve the companies of their 
duties to know both. No doubt the improve- 
ment in the brokerage business which has been 
going on for several years will receive an im- 
petus from the deliberate methods of the De- 
partment, and the requirement of a better 
knowledge of the technicalities of the trade 
will elevate the brokers to the rank of a pro- 
fession. The exposure of their bad traits in 
collusion with public adjusters is well timed, 
and suggests another link in the chain which 
is being forged by the Fire Commissioner to 
connect the fire insurance business with arson. 

Commissioner Johnson’s Claims.—The fire 
companies are aroused by the claims of the 
Fire Commissioner that his campaign against 
the companies for their participation in the 
causes of past fires here had an influence upon 
the moderation in the losses in this city for 
the last six months. Whatever may be the 
exact truth of the matter, the companies claim 
that their own surveys and examination of the 
fire risks have proved efficacious to a large ex- 
tent in saving them from careless fires and the 
exposures of the method of incendiaries at the 
expense of the companies has done as much if 
not more than the arson exhibit to frighten off 
incendiaries. 


Honor for George B. Edwards.—The con- 
gratulations which have fairly poured upon 
President George B. Edwards of the Germania 
upon his accession to the highest office in the 
gift of the company are a fitting tribute to a 
painstaking and conscientious underwriter who 
has already made a high mark in the pro- 
fession. 

Public Adjusters Surprised.—The public 
adjusters are in a state of uncertainty and sus- 
pense relative to their requests for licenses 
from the State Department. Broad intimations 
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of an extensive elimination of various persons 
who have posed as public adjusters from the 
list of applicants have been published, but no 
official report has been given out. The De. 
partment conferences with heads of the Fire 
Marshal’s office and the officials of the under. 
writers’ committees betoken a zeal in the prose. 
cution of inquiries quite commendable. 


The Bayonne Fire.—The petroleum fire at 
Bayonne a few days ago is a reminder to the 
public that such fires are always a palpable 
danger to surrounding property. Fire insur- 
ance on the big tanks used to be considered 
a fair risk at high rates, and the boast used to 
be made by a few companies that they made 
more money on oil than on dwellings, but the 
oil owners entered upon a co-operative scheme 
several years ago to combine their annual pre- 
miums into a fund which, it is understood, has 
enabled them to pay their own losses. 


The Home Underwriters.—The decision of 
the Home of New York to embark in an un- 
derwriters’ annex was a surprise to the fra- 
ternity after the patient canvass among the 
company’s agents, who recorded a nearly unani- 
mous disapproval about a year:ago. The Home 
officials have been in a degree forced to the 
annex step by the inroads of the other big 
fellows upon the Home’s business, and the de- 
cision was in pursuance of the policy of pro- 
tection by meeting the enemy on its own 
ground. 


BOSTON AND VICINITY 


Boston Board Meeting.—At the meeting of 
the Boston Board of Fire Underwriters last 
week, Chairman Gilmour of the special com- 
mittee reported that his committee recom- 
mended the elimination of the paragraph in the 
constitution referring to underwriters’ agencies 
and the following clause inserted to take its 
place: 

Each such company shall be entitled to have, 
besides its principal representative as above 
outlined, another representative in the form of 
an underwriters’ agency, provided such under- 
writers’ agency is represented by a member of 
the Board. Where two or more companies 
operate an underwriters’ agency together, such 
agency shall be considered the underwriters 
agency of each. 


The committee was by no means unanimous 
in its report, one of the members, J. J. B 
Rothery, writing a vigorous letter protesting 
against any kind of compromise in the under- 
writers’ question. 


Gets Massachusetts License.—The Knick- 
erbocker Fire has been admitted to Massacht- 
setts. The name of the representative here 
has not yet been announced. 


Boston’s Sane Fourth.—So far as: Bostot, 
Mass., is concerned the insurance interests 
have little to complain of in connection with 
the celebration of the Fourth of July. The fire 
loss was the smallest in years, and owing t 
the strict enforcement of the laws dealing with 
firecrackers there was nothing like the usual 
list of maimed which one has grown to expect 
Practically the entire insurance district w4 
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closed from Thursday night until Monday 
morning, only a few employees in each office 
being kept to take care of the mail. 


CHICAGO AND THE WEST 


Harry J. Hobbs Retires.—Harry J. Hobbs, 
who for the last seventeen years has been gen- 
eral adjuster for the Hartford Fire of Hart- 
ford at the Western department office in Chi- 
cago, retired on July 1, and will hereafter 
make his home in Los Angeles, Cal. Mr. 
Hobbs originally represented the Hartford as 
local agent at Joliet, Ill. He afterwards be- 
came special agent and adjuster in Ohio and 
Indiana, and still later succeeded W. H. Taylor 
at the Western department office. 


Governor Vetoes Brokers’ Bill.—The Chi- 
cago Insurance Brokerage Association was 
very active during the last session of the IIli- 
nois Legislature in pushing forward their bill 
requiring all persons engaged in selling insur- 
ance (excepting agents of companies) to be 
licensed by the Insurance Department, and to 
pay a fee of $10 per year to the State. It was 
supposed that if the bill were passed the In- 
surance Department could be prevailed upon 
to issue no licenses except to those duly quali- 
fied to transact the business of insurance, and 
more particularly to those who make the busi- 
ness their sole occupation. The Governor 
vetoed the measure on the ground that it was 
unduly restrictive of the ordinary rights of 
citizens, 


New York Insurance Law, 1913 


The 1913 volume of that standard annual pub- 
lication, ‘Insurance Law of New York,” by 
Amasa J. Parker, Jr., of the Albany Bar, has 
been published and is now ready for delivery. 
It embraces Chapter 28 of the Consolidated Laws 
and Chapter 33 of 1909, with all amendments, 
including those of 1913, and with notes and an- 
notations. Over fifty sections of the Insurance 
Law have been amended by the legislature of 
1913, the amendments in no previous year hav- 
ing been so numerous. They naturally require 
careful study and consideration in order that 
the underwriter may thoroughly understand the 
Present statutory requirements. Hence it is 
that every underwriter having to do with the 
legal requirements in New York should possess 
4 copy of this edition of the “Insurance Law of 
New York.” This book is an essential part of 
the equipment of any insurance company, and 
Should occupy a place in the@ibrary of any one 
interested in the insurance business. In addi- 
tion to the insurance laws, numerous cross- 
references and notes covering decisions of the 
courts, opinions of the attorneys-general, and 
Tulings of the Insurance Department ‘upon in- 
surance matters are given. This volume not 
only comprises the Insurance Law of New York, 
but also Independent Statutes Relating to In- 
surance; the General Corporation Law; the 
Stock Corporation Law, and the State Fire Mar- 
shal Law. 

Important and valuable features of the book 
ate the copious notes concerning court de- 
cisions, attorneys-general’s opinions and In- 
surance Department rulings, with cross-refer- 
ences to sections of the Penal Law, etc., and to 
topics related to those covered by the Insurance 
Law itself. Many court decisions are sum- 
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marized, thus aiding in the interpretation of 
the law; and these are presented in connection 
with the sections upon which they have a bear- 
ing. 

The laws are fully indexed, thus facilitating 
quick access to any particular data desired. The 
book contains about 550 pages, is substantially 
bound in art canvas, and sells at $3 per copy. 
Address orders to The Spectator Company, 135 
William street, New York. 


George M. Lovejoy, Vice-President 


George M. Lovejoy of Lovejoy & Spear, West- 
ern managers of the Pheenix of Hartford at Cin- 
cinnati, has been elected vice-president of that 
company to succeed Edward Milligan, who was 
recently promoted to the presidency following 
the retirement of D. W. C. Skilton, as noted in 
last week’s issue of THE SPECTATOR. The West- 
ern department will be closed at Cincinnati and 
moved to the home office, where Theo. F. Spear, 
joint manager with Mr. Lovejoy, who has been 
with the company for fifty years, will have 
charge. Mr. Lovejoy has been in the fire in- 
surance business since 1883, his first connection 
being with the German-American of New York. 
In 1899 he was appointed assistant manager of 
the Phenix, and in 1901 the firm of Lovejoy & 
Spear became Western managers, succeeding H. 
M. Magill. The record made by Mr. Lovejoy in 
the field has been an excellent one, and his 
promotion to the vice-presidency of the company 
is a well-deserved recognition. 


Nebraska Board Operative This Month 


On July 17 the new insurance board created 
by the recent session of the Nebraska Legisla- 
ture is to become operative. This turns the 
control of the Insurance Department over to a 
board made up of the Governor, the Attorney- 
General, and a man to be appointed by the Gov- 
ernor, who is to have the title of Insurance 
Commissioner. It is expected that the legality 
of this board will be tested in court, inasmuch 
as the present Auditor of State, who is ex-of- 
ficio Insurance Commissioner, was elected last 
fall for a four-year term and took charge of his 
duties, it being held that the board cannot as- 
sume control until the conclusion of his term. 


Bankers and Merchants Fire, Minneapolis 

The Bankers and Merchants Fire, which has 
been in process of organization at Minneapolis 
for some time, has been ,-ranted a license by 
the Minnesota Insurance Department. It be- 
gins operation with a capital of $210,000 and a 
surplus of $125,000. The company will confine 
its business to Minnesota, North and South 
Dakota, where it has agencies covering 300 
towns. The officers are: C. A. Christensen, 
president; H. F. Thompson, secretary, and J. G. 
Gebhard, treasurer. Lloyd Caldwell is manag- 
ing underwriter. 





Texas National to Become a Mutual 

A plan is under way to have the Texas Na- 
tional Fire of Fort Worth changed to a mutual 
company and to operate as the Texas National 
Mutual. Glem Walker, president of the com- 
pany, has been in conference with the Texas In- 
surance Department relative to the new reci- 
procal insurance law which he drew, and which 
he was largely instrumental in having passed. 
The company’s charter will be surrendered and 
it will be operated under the new law. 
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Fire Insurance 


GEORGE B. EDWARDS 
ELECTED PRESIDENT 





Chosen Executive Head of Germania 
Fire of New York 


WAS VICE-PRESIDENT OF COMPANY 


Succeeds Late Hugo Schumann—Well Deserved 
Recognition of Ability Shown in His 
Selection for Office 


George B. Edwards has been elected president 
of the Germania Fire Insurance Company of 
New York, to succeed the late Hugo Schumann, 
whose death occurred about three weeks ago. 
Mr. Edwards is a man of exceptional ability 
and strong personality. He is thoroughly quali- 
fied in every way for the office and his election 
to the presidency of the Germania Fire was re- 
ceived with gratification throughout the fire in- 
surance fraternity. He has been connected with 
the Germania since 1874. Mr. Edwards was born 
in the United States, but received much of his 
education in Germany and England. For eight 
years before becoming connected with the in- 
surance company he was with an importing 
house in New York. He entered the employ of 
the Germania in a clerical capacity, and gradu- 
ally advanced until he was appointed a special 
agent in the Eastern field, and after seventeen 
years of this work was elected second vice-pres- 
ident in 1892. In 1897 he was elected first vice- 
president. Mr. Edwards has long been regarded 
as an able underwriter and he is thoroughly 
familiar with every detail of the affairs of the 
company of which he is now the executive head. 


Discuss Texas Situation 


More than eighty fire insurance companies 
were represented at a meeting held at Dallas 
last week to discuss the Texas situation. The 
most impertant action taken was the appoint- 
ment of a legislative and puolicity committee 
for the enlistment of the support of business 
men in a fight for the repeal of the technical de- 
fense and co-insurance clause bills. Another, 
known as the conference committee, was ap- 
pointed to take the place of the bueau com- 
mittee. 





Honor W. A. Holmes 


William A. Holmes, who has resigned as man- 
ager of the middle department of the Philadel- 
phia Underwriters of Philadelphia, was tendered 
a luncheon by the field men who had served un- 
der him. He was presented with a handsome 
silver punch bowl by the officers of the Insur- 
ance Company of North America and the Fire 
Association of Philadelphia. Mr. Holmes’ suc- 
cessor, M. R. Blackwell, was also a guest of 
honor at the luncheon. 





Western Union of Vancouver to Merge 


The Western Union Fire of Vancouver will 
shortly be amalgamated with the Ontario Fire 
of Vancouver. It has reinsured its Manitoba, 
Saskatchewan and Alberta business in the 
Pacific Coast Fire of Vancouver, and its British 
Columbia business in the Ontario Fire. 





Fire Insurance 


THE MISSOURI SITUATION 


State to Investigate Withdrawal of 
Fire Insurance Companies 





HEARINGS WILL BEGIN AUGUST 1 





Attorney-General Barker Wants to Know Facts 
and Will Try to Learn Them from Witnesses 


The Missouri Supreme Court will this week 
announce the name of a special commissioner, 
who will hear testimony in the fire insurance 
situation of that State. It is the purpose of 
Attorney-General Barker to secure testimony 
from those who attended the meetings of the 
Western Insurance Bureau and the Western 
Union at Pittsburg and Philadelphia. The hear- 
ings will begin about August 1. Now that the 
Orr law is in effect a number of companies which 
have been accepting some risks have notified 
their representatives to discontinue all business 
hereafter. 

The St. Louis elevators have agreed to pro- 
tect the purchasers of grain with insurance 
covering a period of fifteen days from and in- 
cluding the delivery of the grain to the elevator. 
The action was taken to secure for the Missouri 
elevators a share of the Missouri grain which is 
now coming to market. The action was taken 
at the urgent request of the Merchants Ex- 
change, and it is understood that the elevators 
have pooled their issues and are carrying the 
fire risks themselves. 


Stone & Cox Fire and Marine Year 
Book, 1913 


Incorporated in this book of about 730 pages 
are numerous articles on fire protection, fire- 
resisting construction, adjustments, fire pre; 
vention and extinction, surveying, etc.; a ‘‘trades 
section” giving the main features of hazards 
with the rates that should be charged; an ar- 
ticle on ‘‘Loss of Profits Insurance;’’. list of big 
fires and other miscellaneous matters; the As- 
surance Companies Act, 1909; accounts of fire 
insurance companies; an insurance directory and 
other interesting data. This book, bound in 
red cloth, sells at $4 per copy. 

The Spectator Company are Sole Selling 
Agents for the above-named publication, and all 
orders should be addressed to the company at 
135 William street, New York. 


Mercantile Town Mutual 
The Mercantile Town Mutual Fire of Kansas 
City, wkich was organized by the local agency 
of Brown, Mann & Barnum of that city, has been 
granted a license. The officers are Philip S. 
Crown, Jr., president; Reynolds Barnum, secre- 
tary, and Homer B. Mann, treasurer. 


Property Underwriters Association 
The Property Underwriters Association of San 
Francisco has been licensed in California to 
write automobile and motor-cycle insurance 


covering fire, theft, collision, property damage 
and personal liability. The association will be- 
gin business with 200 members. C. J. Stovel of 
San Francisco is attorney-in-fact for the organ- 
He was at different times general 


ization. 
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agent for the First.National Fire of Los Angeles, 
Southern States Fire of Birmingham, Vulcan of 
New York and Columbia Insurance Company. 


Important Meetings 


July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. 

September 1.—International Association Fire 
Engineers (Fire Chiefs), New York city. 

September 17-18.—Western Union, Hotel Cham- 
plain, Lake Champlain, N. Y. 

October 10-11.—State Fire Marshals Associa- 
tion, Philadelphia. 

October 13-18.—National Convention on Fire 
Waste, Philadelphia. 

October 8-9.—Fire Underwriters Association 
of the Northwest, Chicago. 

November 18, 19, 20.—Fifth National Conser- 
vation Congress, Washington, D. C. 


Marquette National Progressing 


The Marquette National Fire Insurance Com- 
pany, which is being organized at Chicago with 
a million dollars capital, is expected to have its 
license by January 1. The stock is being sold 
in sixteen States, and the pledged business it 
has received, of which ninety per cent is of a 
preferred class, is assuming a tremendous 
volume. 


Will Investigate Cleveland Rates 


CLEVELAND, July 5.—The Mooney Legisla- 
tive Investigating Commission will begin its 
work in this city on July 22. Its work will 
probably be along much the same lines as in 
Columbus and Cincinnati. The Cleveland Fire 
Insurance Exchange has tendered the use of its 
papers and record, so that such data and infor- 
mation as may be desired in regard to the or- 
ganization may be secured. It is the desire of 
the agents that the commission may have a 
thorough understanding of the situation from 
their point of view. 


Arkansas Rate Schedules Filed 


LITTLE ROCK, July 7.—The schedules of fire 
insurance rates for the State of Arkansas, pre- 
pared by the Actuarial Bureau, under the terms 
of Act 150 of the Legislature of 1913, were filed 
July 3 with the State Auditor and Insurance 
Commissioner. The limit for the filing of the 
schedules had been extended to this time by 
Insurance Commissioner McCain. The rates are 
to be applied now as rapidly as possible, the 
limit given for them to be put into effect being 
January 1, 1914. 

The schedule of city rates for Little Rock will 
probably be announced about September 14. 

The new schedules are the work of the Actu- 
arial Bureau, covering a period of several 
months. Seventy-six fire companies operating in 
the State participate in the support of this 
bureau. 


Fire Notes 

—A. R. Andrews has been appointed the third mem- 
ber of the Texas State Fire Commission. He has long 
been an agent at Terrell, Texas. 

—The Grinnell Automatic Sprinkler Bulletin for 
July contains a picture of a sprinklered cotton mill 
which has had 100 fires, on which the claims against 
the insurance companies have only amounted to $268. 

—The Scottish Union and National of Edinburgh has 

appointed the Joseph Enesheimer~Insurance Agency 
of Wheeling, W. Va., as general agents for Northern 
West Virginia. 

—State Fire Marshal Ole O. Roe of Iowa has been 
making Chautauqua talks this summer in the interests 
of fire prevention. He has also made a number of 
speeches at teachers’ institutes in Iowa, and has been 
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impressing upon his hearers the importance of teach. 


ing the children to be careful of fires. Marshal Roe 
spoke at Sioux City, Muscatine, Algona, Charlton, 
Oskaloosa, and has more of similar meetings on his 
schedule. 

—Engineers of the National Board of Fire Under. 
writers have completed an examination of Richmond, 
Va., and report that the conflagration hazards are bad, 
The construction in the congested value district is 
mainly weak. 

—The American Fire of Newark has appointed 
Olin L. Pattillo of Atlanta, and Sidney Reinhardt of 
Dallas, Tex., as general agents for Texas, The firm 
name will be Patilla & Reinhardt and their contract 
is effective August 1. 

—Hutchinson, Rivinus & Co., of Philadelphia, have 
recently secured the general schedule for fire insur- 
ance of the Erie Railroad. This schedule covers all 
the property of that road, amounting approximately 
to about $12,000,000. 


—It is expected that the new publicity department 


of the Fire Underwriters Association of Kentucky, | 


which will be carried on by Frank M, Drake, now 
special agent of Kentucky and Tennessee in the In- 
surance Company of North America of Philadelphia, 
will be begun August 1. Mr. Drake will be secretary 
of the board also. 

—James Kirtland, aged fifty-five years, auditor in 
the Western department of the London and Lancashire 
Fire of London at Chicago for the past twenty-five 
years, died recently at the Mercy Hospital in that 
city, following an operation for gallstones. He was a 
native of Scotland, and had been with the London and 
Lancashire since coming to this country. 

—“Odds and Ends of Foreign Travel” is the title of 
a book of 172 pages written by the well-known Lon- 
don underwriter, Geo. C. Morant, and fate fire man- 
ager of the Commercial Union Assurance Company, 
just published by Charles and Edwin Layton, This is 
not Mr. Morant’s first venture in travel literature, and 
he has the knack of telling his personal experiences, 
which are interesting in themselves, in an entertaining 
way. As the author has traveled extensively and has 
been a close observer, the reader secures instructive 
side lights upon the customs of numerous and scat- 
tered countries. The publishers state that the pro- 
ceeds are for the Insurance Clerks’ Orphanage. This 
book may be procured through The Spectator Com- 
pany, 135 William Street, New York, at $2.50 per copy. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Plate Glass Underwriters Meet 

The new rates for Manhattan, as planned by 
a committee of the Plate Glass Underwriters 
Association, will not be ready to be put into 
effect on August 1, but will become operative 
by September 1. This fact was reported at a 
meeting of the underwriters, held recently at 
the office of the Great Eastern Casualty of New 
York. The new rates are to be based upon ac- 
tual experience of the past three years, and it 
is expected that they will make a _ material 
change from the card rates which are now in 
use. 














New England Casualty of Boston 

The Equitable Casualty of Atlanta, Ga., has 
reinsured its accident and health, burglary and 
plate glass business in the New England Casu- 
alty of Boston. The Equitable will retire from 
all lines except industrial accident and health 
business. The New England has been granted 
a license in Georgia to transact all lines except 
surety, in order to care for the new business 
taken over. Spratlin & Harrington of Atlanta, 
formerly representatives of the Equitable, have 
been appointed general agents for that State. 
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INTERNATIONAL 


THE SPECTATOR 


ASSOCIATION OF CASUALTY AND 


SURETY UNDERWRITERS 


Holding Annual Meeting at Historic City of Quebec 


MANY INSTRUCTIVE PAPERS PRESENTED 


Representative Underwriters Attend in Large Numbers—President Holland’s Address— 
Workmen’s Compensation Most Important Theme 


[SpecraL Report FoR THE SPECTATOR] 


CHATEAU FRONTENAC, QUEBEC, July 8.— 
The third annual convention of the Interna- 
tional Association of Casualty and Surety Un- 
derwriters met to-day under auspicious cir- 
cumstances in the Palais of Justice near the 
Palatial Chateau Frontenac, where the dele- 
gates and their families are hospitably domi- 
ciled. Those present are most pleased with the 
quaint and historic city of Quebec, which many 
had never visited before. When President Charles 
H. Holland called the convention to order this 
morning there was a large attendance of dele- 
gates and ladies to hear the address on behalf 
of the Mayor of Quebec welcoming the casualty 
and surety underwriters to the city, which was 
responded to most graciously by President Hol- 
land. After the report of the committee on cre- 
dentials, President Holland delivered his annual 
address. Then followed the reports of the ex- 
ecutive committee, of the secretary-treasurer, 
auditing committee, the report of the librarian 
and committee on blanks. The banquet com- 
mittee is in charge of Edward Griffith, chairman, 
and the entertainment committee is in charge 
of John Emoe, chairman. The president an- 
nounced that on Wednesday morning Hon. 
George Sutherland, United States Senator from 
Utah would address the convention on ‘The 
Economic Value and Social Justice of a Com- 
pulsory and Exclusive Workmens Compensation 
Law,” to be followed by an address by John T. 
Stone, president of the Maryland Casualty, on 
“The Specifications, the Causes and the Cure of 
the Hostile Feeling Towards Casualty Com- 
panies.” The privileges of the floor of the con- 
vention during the proceedings were on motion 
extended to Senator Sutherland and to O. 8. Bas- 
ford, Insurance Commissioner of South Dakota. 


THOSE IN ATTENDANCE 


Among those attending the convention are 
noted: 


tna Accident and Liability Company, Walter 

C. Faxon, vice-president; J. Scofield Rowe, sec- 
retary; R. W. Meyers, assistant secretary. 
tna Life, Walter Faxon, vice-president; J. 
Scofield Rowe, vice-president: John M. Parker, 
Secretary; Ernest C. Higgins, secretary; William 
L. Mooney, agency supervisor. American Casu- 
alty, Reading, E, P. Vanreed, president. Cana- 
dian Railway Accident, John Emo, general man- 
ager; Robt. Welch, assistant manager. Colum- 
lan National, William C. Johnson, vice-presi- 

dent. Commercial Casualty, Newark, J. Horace 
Shale, manager claim department; Chas. Foulke, 
ennsylvania claim adjuster; L. J. McCormick, 

attorney; H. ©. Mitchell, vice-president and 
8eneral manager. Commercial Travelers Mutual 
Accident of Utiea, H. D. Pixley, president; M. 
r Van Auken, general counsel; John R. Lewis, 
. 0. M. Glatt, Jesse E. Jones, directors; Geo. 
- Dana, secretary. Continental Casualty, R. W. 

— vice-president. Employers Liability 
urance Corporation, Chas. H. Hall, superin- 


tendent fidelity, burglary and plate glass de- 
partments. European Accident Insurance Com- 
pany, R. W. Folsom, managing director; Arthur 
S. Boyd, vice-president. Fidelity and Casualty, 
Hedley R. Woodward, vice-president; William 
H. Boehm, superintendent steamboiler and fly- 
wheel department. Fidelity and Deposit, Will- 
iam Hugh Harris, vice-president; W. B. Athey, 
special attorney; Thomas L. Bean, superin- 
tendent acident and health department. German 
Commercial Accident, Philadelphia, H. B Mein- 
inger, general manager. Hartford Steamboiler, 
Lyman B. Brainerd, president. Imperial Guar- 
antee and Accident, George K. Martin, superin- 
tendent at Montreal. London and Lancashire 
Guarantee and Accident, C. E. Sword, resident 
secretary. Maryland Casualty, John T. Stone, 
president; F. L. Templeman, manager accident 
and health department. Massachusetts Accident 
Company, G. Leonard McNeill, president and 
general manager; E. Prescott Rowe, treasurer; 
Frederick S. Rowe, manager commercial depart- 
ment. Missouri Fidelity and Casualty, W. L. 
Taylor, vice-president; H. W. Cluff, superin- 
tendent plate glass department. New England 
Casualty, Corwin McDowell, president. New 
Jersey Fidelity and Plate Glass, Victor E. H. 
Hoagland, vice-president; H. C. Hedden, secre- 
tary. Order of United Commercial Travelers, 
W. D. Murphy, member executive committee; H. 
L. Dowd, supreme attorney. Preferred Accident, 
W. C. Potter, secretary; Franklin J. Moore, 
manager casualty department. Royal Indem- 
nity Company, C. H. Holland, vice-president; 
M. O. Jewett, executive superintendent; C. B. 
Anderson, superintendent burglary and plate 
glass department; T. W. Rucker, Jr., agency 
superintendent; EB. BE. Bradley, superintendent 
accident and health department. Travelers In- 
surance Company, John Edgar Ahern, secretary 
accident department; David N. Case, chief ad- 
juster; Benedict D. Flynn, assistant secretary. 
United States Fidelity and Guaranty, Raymond 
D. Steele, general superintendent casualty de- 
partment. Western Travelers Accident Associ- 
ation, Wm. H. Butts, secretary. T. Robertson 
Jones, secretary-treasurer, Workmens Compen- 
sation Publicity Bureau. Carl M. Hansen, sec- 
retary Workmens Compensation Service Bureau. 
Bayard P. Holmes, president Hooper-Holmes 
Information Bureau; John King of same com- 
pany; Dr. Edward McGruder, adjuster of claims, 
Baltimore. Edward Griffith of E. E. Clapp & Co, 
New York. Massachusetts Bonding Company, 
Clark Howard, personal accident department, 
and Mr. Clark, plate glass department. 


EXTRACTS FROM PRESIDENT’S ADDRESS 


A Year or Procress.—A careful review shows it 
to have been a year of peveress in casualty and surety 
association matters, eports from the several bu- 
reaus and associations which deal with the. various 
and diverse classes of business included within the 
scope of the words “casualty and surety insurance” 
indicate progressive thought and progressive co-op- 
eration in the respective memberships. There ap- 
pears to have been a general desire to strive for the 
greatest good to the greatest number, to play a con- 
structive rather than a destructive part, to assure to 
the countless thousands of policyholders a stable— 
rather than a speculative—market for insurance pro- 
tection. And we may with truth claim that this 
healthy, wholesome sentiment is due in some measure 
to the influence of this International Association. 


* ” * * 


WorkMeEn’s CoMPENSATION,—Probably the most im- 
portant and far-reaching legislation with which most 
of us have been concerned is that dealing with the 
subject of the compensation of workmen for indus- 
trial accidents. We have been and still are actively 
engaged in wrestling with this grave social problem, 
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and in earnestly endeavoring tc shed light upon the 
darkness which seems to surround it in so many sec- 
tions of this great country; and I may perhaps be 
pardoned for making more than a mere passing ref- 
erence to one particular aspect of this subject which, 
I think, demands instant and constant consideration 


at our hands, 
* * * * 


NEED FOR Co-oPERATION.—I have already referred 
to the expanding spirit of co-operation evidenced in 
casualty and surety insurance circles; is it expecting 
too much to ask for the co-operation in this matter 
of even those companies which do not directly under- 
take liability insurance? If co-operation means any- 
thing at all to our members, it must mean that each 
company will regard as its campaign any campaign con- 
ducted by the association on behalf of any one or 
any section of its members; it must mean that the 
company which devotes all its underwriting activities 
to personal accident or to glass insurance will whole- 
heartedly enter with the liability insurance companies 
into the educational campaign which should be con- 
ducted throughout the coming fall and winter. 

And it is not enough that we should co-operate one 
with the other; we are called upon to co-operate with 
and secure the co-operation of the employees, who 
will receive the compensation, and the employers, who 
will first bear the cost of the compensation, 


* * * * 


An Unyust Attacx.—As insurance companies, we 
are gy the brunt of an attack which should, in- 
stead, be directed at the old archaic system of com- 
mon law damages for industrial injuries; that attack 
is directed at us through ignorance of the facts. It 
is, we believe, an unjust attack, based upon un- 
founded charges. But what are we doing collectively 
to lead public opinion towards a just, calm and dis- 
passionate verdict in the matter? The recent agita- 
tion in one or two States for some form of State 
fund, from which compensation may be provided, is 
born only of lack of knowledge as to the needs and 
best interests of those most directly affected—work- 
men and employers. Shall we not serve their interests 
and our own by unreservedly co-operating with them 
for the elimination of unbalanced schemes and the 
attainment of just and practicable legislation? 


* + * . 


Tue Spirit or BrotHEernoop.—Looking now for a 
moment to the future, we must realize that, as repre- 
sentatives of a very large majority of all the com- 
panies engaged in casualty and surety business in 
the United States and Canada, we carry a peculiar 
and heavy responsibility. I deem it to be the duty 
of this association to encourage the development of 
such a practical spirit of brotherhood as will ensure 
the very best practices, the highest efficiency in the 
work of the individual companies, and the greatest 
economy in our operations; so that it may be proved 
beyond the suspicion of a doubt that co-operation of 
insurance companies is to the interest of the policy- 
holders as well as of the companies, and is, indeed, 
imperative if our patrons are to enjoy that real and 
lasting security which should be concomitant with the 
very word “Insurance.” And as a means of en- 
couraging this spirit of brotherhood, I venture to 
suggest the desirability of enabling each bureau or 
association throughout the country to become affiliated 
to this International Association. In our dealings 
with each other we maintain separate and important 
bureaus for each of the many classes of insurance 
we transact. Those bureaus, however, have no co- 
relation one to the other, and officially have no cog- 
nizance of each other’s existence. ay it not be 
ossible that this main or central association may 
e the medium by which those many bureaus can 
find and maintain some common point of interest, so 
that the troubles of one may at all times be light- 
ened by the many, and the efforts of all may be 
harmonized in one unremitting endeavor to well and 
faithfully serve the public. Can we not, in other 
words, introduce more of the human element of sym- 
pathy into our mutual relations, whether the imme- 
diate subject is connected with sabey or burglary 
or plate glass or any other section of our general 
insurance operations? 

t * * . » 


The report of the committee on blanks, made 
by Chairman B. D. Flynn, rehearsed the sugges- 
tions made to modify the annual statement 
blank required by the Insurance Departments. 
The committee of the National Convention of 
Insurance Commissioners charged with this mat- 
ter took no definite action, as the time at its 
disposal was too short for proper consideration. 
The companies will, therefore, be canvassed for 
suggestions, to be presented to the Commis- 
sioners’ committee not later than April 15 of 
next year. 


HON. GEORGE SUTHERLAND’S PAPER 


On Wednesday an exhaustive paper was pre- 
sented by Hon. George Sutherland, United 
States Senator from Utah, bearing the title “The 
Economic Value and Social Justice of a Com- 
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pulsory and Exclusive Workmen’s Compensation 
law.’”’ The speaker began by rehearsing the 
changes in conditions, which have resulted in a 
different viewpoint, being taken regarding the 
relation of master, servant and fellow-servant, 
and also modifications in the law of negligence 
through judicial decisions. A change in opinion 
has come about from the ancient notion of the 
masters’ duties based upon status, through that 
of employers’ liability based upon contract, to 
the broader conception of the absolute right of 
the injured workman to compensation. In this 
new conception there is consistently no place 
for any part of the old common law system. In 
the course of his address the Senator said: 


Workmen’s pa gy and employers’ liability 
proceed upon wholly different, if not irreconcilable, 
pea. Employers’ liability for personal injury is 
ased upon negligence, against the existence of which, 
by implication of law, he has contracted. Workmen’s 
compensation is based entirely upon the relationship 
which the injured workman bears to the employment 
in which he is injured. os 

The German accident statistics, which have been 
gathered with the most painstaking care, in this con- 
nection are most illuminating. hese statistics are. 
gathered from the experience of a vast body of work- 
ers, aggregating to-day many millions, and cover 
many hundreds of thousands of accidents. In the 
year 1887 the percentage of accidents which were due 
to the negligence of the employer was 20.47 per cent, 
those due to the negligence of the employee 26.56 per 
cent, due to the contributing negligence of both 8.01 
per cent, and due to the inevitable risks of the indus- 
tries and other causes 44.96 per cent. In the year 
1897, ten years later, there was due to the negligence 
of the employer 17.30 per cent, to the negligence of 
the employee 29.74 per cent, of both 10.14 per cent, 
and to the inevitable risks, etc., 42.82 per cent. Ten 
years later, in 1907, the number due to the fault of 
the employer was 16.81 per cent, to that of the em- 
oe 9 28.89 per cent, to both parties 9.94 per cent, 
and to the inevitable risks, etc., 44.36 per cent. * * * 

Whenever a workman is injured so that his ability 
to earn a living is impaired or destroyed, somebody 
must bear the burden, and the extent of the burden is 
precisely the same no matter how the accident was 
caused. The theory of employers’ liability is to put 
the entire burden on the employer when his causal 
negligence can be established and to leave the entire 
burden on the employee in all other cases, while the 
theory of workmen’s compensation is to equalize the 
burden by paying the injured workman half wages, 
or aon ee | that, in every case of injury how- 
ever caused and for a pe proportioned to the ex- 
tent of the injury. Such a rule results in average jus- 
tice, which the more or less haphazard enforcement of 
the system of negligence liability does not, since a 
majority of injuries go without any compensation, while 
of the remainder some are fairly, some are inade- 
quately, and some are extravagantly compensated. 

I have already stated that these two theories of em- 
ployers’ liability and workmen’s compensation proceed 
upon wholly different principles. It follows that any 
attempt to engraft one upon the other is unsound. 
The law of workmen’s compensation, therefore, should 
afford the sole remedy. In other words, it should be 
compulsory and exclusive. An elective law is a legis- 
lative cogent - a eed 

Every consideration of justice and economy likewise 
dinnde that the law should be exclusive; that is, that 
it should not permit, after the accident has happened, 
a choice of remedies on the part of the employee. 

The demand for a more or less automatic adjust- 
ment of compensation for accidental injuries to work- 
men is but one of the many phases of a world-wide 
movement for the readjustment of the relations of 
labor to capital and of both to society more in con- 
sonance with modern notions of social justice. The 
thought behind this movement is that if society en 
masse, for the general welfare, may command the self- 
effacing loyalty of each of its constituent units, so- 
ciety in turn must shape and preserve conditions 
which will protect each unit in the unequal struggle 
for individual well-being. * * 

In framing our laws we must never lose sight of 
the vital distinction between helplessness, which is a 
misfortune, and laziness, which is a vice, It is a 
lovely thing to give in case of need, but it is a far 
more important thing to so adjust conditions that giv- 
ing will not be necessary. Laws which afford finan- 
cial aid for the old and sick and unfortunate who 
cannot help themselves are necessary and righteous, 
but laws which, by insuring safe and healthful and 
remunerative work for the young and strong, enable 
them to care for themselves in time of misfortune and 
sickness and old age are better, Laws which compel 
industry to pay, irrespective of negligence, for acci- 
dents which entail injury and loss of earning ability 
or death are commendable and desirable, but laws 
which will prevent the accidents are far more so. 
Clean, sanitary hospitals for those who are torn and 

led by defective machinery or diseased by un- 
wholesome surroundings are necessary and good, but 
safe machinery and sanitary workshops are better still. 
In other words, in dealing with industrial conditions, 
the prime duty of society, and therefore the prime 
study of the lawmaker, should be to prevent or mini- 
mize the evils which give rise to the necessity for as- 
sisting the helpless, for in law as in medicine the 


THE SPECTATOR 


homely maxim holds good, that “An ounce of pre- 
vention is worth a pound of cure.” 


THE GEORGE E. McNEILL MEDAL 


The committee charged with investigating 
deeds of heroism for the purpose of bestowing 
the George E. McNeill medal reported in favor 
of Iram Kevorkian, who, on May 19, 1912, res- 
cued Henry J. Lutz from drowning at Niagara 
Falls, almost on the very brink of the American 
Fall. Mr. Kevorkian is twenty-four years of 
age and is employed as a laborer. The pre- 
sentation speech was made by Franklin J. 
Moore, of the Preferred Accident of New York, 
and the medal accepted on behalf of Mr. Ke- 
vorkian by Raymond D. Steele, of the United 
States Fidelity and Guaranty of Baltimore. 


Georgia Life of Macon 


Judge Mathews, in the Bibb County Superior 
Court, has declined to appoint a receiver for the 
Georgia Life of Macon, on the petition of 
Thomas L. Bell, J. H. Holloway and J. R. 
Sanders. The court enjoined the company from 
amending its charter to reduce thc capital from 
$500,000 to $300,000 and changing its name to 
the Georgia Casualty Company Judge Mathews 
held that the company was solvent and that it 
had assets of fully $500,000 over its liabilities. 
He further decided that the capital should not 
be reduced until a majority vote had been cast 
in favor of such action. The plan of the com- 
pany was to confine its operations to casualty 
insurance, having some tims ago abandoned the 
life business. The difference from the reduction 
of capital was to have been converted to the 
surplus account, in order to allow the company 
to enlarge its operations to care for the rapidly 
increasing business. 


Reinsures Industrial Business 


In order to give more attention to the de- 
veloping of its commercial, health, accident, 
plate glass and bonding: lines, the Southwestern 
Casualty of San Antonio, Texas, has reinsured 
all its industrial business in the American Na- 
tional of Galveston, The company expects to 
increase its business by the addition of other 
lines in the near future. 


Kansas Casualty and Surety 


The Kansas Casualty and Surety of Wichita, 
which has been in process of organization for 
about a year, has begun active operation. It 
has an authorized capital of $500,000, and is li- 
censed to write surety and fidelity bonds, health, 
accident, steam boiler, plate glass and other 
lines. J. C. O. Morse is president and J. W. 
O'Neill is secretary. 


New Nebraska Accident Company 


An accident insurance company is being or- 
ganized at Lincoln, Neb., with a capital of $100,- 
000. Farm mortgages have already been pur- 
chased for deposit as security. The incorpora- 
tors are Col. John G. Maher, Blake Maher, J. J. 
Leddwith, M. C. Shuertleff, and A. M. Morrissey. 


Important Meetings 


July 8-11.—International Association of Casu- 
alty and Surety Underwriters, Chateau Fronte- 
nac, Quebec. 
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Thursday 


July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. 

September 4-6.—Detroit Conference, Hotel 
Clifton, Niagara Falls. 


New York Indemnity 


The New York Indemnity Company has been 
incorporated at Albany, with an authorized cap- 
ital of $100,000. It proposes to write surety and 
fidelity bonds. 


Reduction in Ohio Liability Rates 


CLEVELAND, July 5.—A reduction of ten per 
cent was made this week by the State Liability 
Board of Awards in the following classes: 
Bakers, chemicals, paints and drugs, contrac- 
tors, leather, lumber, meat packing and stock- 
yards, metal, milling, mining (except coal), ore 
reduction, pottery and glass, rubber, stone, tex- 
tiles, tobacco, warehouse and wood. To this 
may be added a number of miscellaneous risks. 
On two classes—boot and shoe manufacturing 
and printing—a reduction. of thirty-three and 
one-third per cent was made. The board or- 
dered rebates on these classes from the time 
the risks were taken, in order that new risks 
coming in hereafter will have no advantage over 
those that have been participating in the fund. 
A reduction of ten per cent was made in many 
classes last November. It is said that the re- 
duction was made at this time because ex- 
perience gained in handling the business has 
shown the rates to be too high. 


Missouri Fidelity and Casualty 


The semi-annual statement just completed by 
the Missouri Fidelity and Casualty Company of 
Springfield, Mo., shows that the company is in 
excellent financial condition, and that satisfac- 
tory results have been attained along all lines. 
The premium income for the first six months 
of this year was $307,000. A decrease in losses 
is shown, the amount for 1913 being twenty- 
seven per cent as against twenty-nine and four- 
tenths per cent last year, and the expense of 
management has been reduced to forty-four 
per cent as against fifty per cent for 1912. The 
company experienced its largest day’s business 
on June 18, having received $11,450 in premiums. 
The low loss ratio is attributed to the com- 
pany’s persistent inspection of liability risks. 


Casualty Notes 


—The American Liability of Cincinnati has been 
licensed to write accident and health business in Ken- 
tucky. 


—W. S. Jones, manager of North American Acci- 
dent in the City of Mexico, is spending a few days in 
New York. 

—Former Governor Warren Garst of Iowa has been 
appointed to the new office of Industrial Commissioner 
of that State. The office has been made necessary 
by the new workmen’s compensation law. 


—William M. West, superintendent of agencies of the 

Continental Casualty of Chicago, has been appointed 
general agent at St. Louis. H. A. Glasgow, managef 
of the commercial department, has been made super- 
intendent of agencies to succeed Mr. West. 


—Dennis Hudson has been elected secretary of the 
Kansas City Casualty of Kansas City, to succeed S. L. 
Long, resigned. Mr. Hudson has been connected with 
the company for several years, and has been serving 
for some time as assistant secretary and agency supet- 
intendent. 

—Herbert L. Kidder has been appointed manager of 
the personal accident and health department of the 
United States Casualty of New York, He was for- 
merly financial editor of the Boston Herald, and left 
that paper to become secretary of the Massachusetts 
Employees Insurance Association. For the past year 
he has been connected with the compensation branch 
of the United States Casualty. Walter A. Conroy, 
formerly with the Ocean Accident of London, has 
been made assistant manager of the department. 
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